SUMMARY
From 6-17th November, 2006 a series of Climate Change meetings (COP12/MOP2) took place at the UN Offices at Nairobi, Kenya. With 5900 participants attending from governments; UN bodies and agencies intergovernmental and non government organizations.
At COP/MOP2, the parties took up issues relating the Kyoto flexible mechanisms, Clean Development Mechanism and Joint Implementation.  Delegates also discussed parties’ compliance with the Protocol, a proposed amendment to the Protocol as well as capacity building and a number of financial and administrative and other matters.  In addition the first amendment to the protocol was adopted, allowing Belarus to take on emissions reduction commitments under Annex B to the Protocol.

COP12 reviewed the implementation of commitments and various other provisions of the Convention relating to the financial mechanisms, national communications technology transfer capacity building and adverse effects of climate change on developing countries and least developed countries.

A major focus of COP/MOP2 and COP12 was on long term action on climate change and on developing a framework for action once the Kyoto Protocol’s first commitment period finishes in 2012. The 1997 Kyoto pact obliges 35 industrial nations to reduce emissions of greenhouse gases by 5 percent below 1990 levels by 2012.  The United States and Australia are the only major industrial countries to reject that accord.

The conference ended with an agreement on a slow-paced timetable for negotiating future cuts in green house gases, to allow the United States, China and other non parties to Kyoto time to eventually join the regime.  However, the consensus was that these talks are unlikely to produce a deal on post-Kyoto emissions reductions before 2009.  The meetings represented modest steps forward in several matters but no big breakthrough occurred. 
The lack of urgency was noted by environmentalists.
The equity and burden sharing issues were still in evidence and no clear pathway forward emerged but a commitment to develop a dual track approach with willingness to seek a way forward was landed. A last-minute compromise between developed nations and a coalition of developing countries was expected to lead to an agreement to thoroughly review the Kyoto Protocol in 2008.  According to the original text of the Protocol, its provisions were to be reviewed for the first time at the Nairobi conference.  However, developing nations, led by the Group of 77 coalitions together with China, originally opposed a review, fearing that it might eventually lead to efforts to impose binding emissions caps on developing countries. The final decision assured participants the immediate process would not seek to negotiate cutbacks by developing nations.  Therefore, in a separate set of less-formal talks will be completed next year, in order for the Kyoto member countries to explore ways to bring the United States and other outsiders into a global emissions-reduction regime. The draft also addresses the G77 and China's concerns that a review should not lead to any establishment of targets for developing countries by proposing that "the second review shall not pre-judge action that may be decided upon by the Conference, and that it shall not lead to new commitments for any party."

At the IEA session, their presentation showed emissions by the United States, the world's biggest emitter, have grown by 16 percent since 1990.  And China is expected to overtake the United States as the No. 1 carbon dioxide emitter before 2010.

One outcome was an improved organization for the Adaptation Fund, intended to assist developing countries in coping with encroaching seas and other impacts of climate change.  That fund currently holds only US$3 million, however.

Another outcome was the climate change committee opted against immediately adopting carbon capture and storage (CCS) as a technology in a program aimed at helping developing countries cut emissions. Yvo de Boer, UN Framework Convention on Climate Change's executive secretary, explained that the Conference of Parties meeting in Nairobi agreed that a decision to adopt CCS in the Clean Development Mechanism (CDM) should be delayed until a future meeting. This is to allow for more methodological work to be undertaken, both on the technology in itself as well as leakage issues. 

Under the COP, a second workshop was held under the recently convened ‘Dialogue on long term cooperative action to address climate change by enhancing implementation of the Convention’.  The aim was to advance development goals in a sustainable way and realizing the full potential of market based mechanisms.  The Dialogue also considered the new published Stern Review. Separately via a press statement, an OPEC representative spoke out against this review stating that mitigation and adaptation to climate change can only be accomplished on the principles of common responsibility and respected capabilities and not by scenarios that have no foundations in either science or economics (as in Stern).
Bunkering could not put any further steps forward due to strong objection by Saudi Arabia, although EU plans to produce a proposal to include aviation in EU-ETS.

The balance in Geographic distribution of CDM was one of the hottest issues in side events, emphasising that Sub-Saharan Africa needs more attention to promote climate-friendly project with private sector involved financing.

Many experts agreed that observation on ETS 2006 should be treated as in-transition with high volatility. Great expectations for further project development not only in China, but also in Middle East, were increasing, in order to reduce the gap between supply and demand in global carbon market.
No matter which track is considered to reach the deal on Post-Kyoto, autonomy seems to be apparent at national and international level, as voices from side events are getting louder. Although many delegations feel that there was no concrete action at COP12, compared to previous meetings, decisions on logistics and procedure are considered as a progress outcome.
Side events attended 

IETA/World Bank Carbon Finance
BASIC post 2012 discussion
IEA/ UK Government session
African Development Bank’s Energy Program 
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